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INDEPENDENT AUDITOR’S REPORT

To the Members of
Amphina Therapeutics Private Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of Amphina Therapeutics Private Limited (the
‘Company’) which comprise the Balance Sheet as at March 31,2021, the Statement of Profit and Loss
(including other comprehensive income) Statement of Changes in Equity and Statement of Cash Flows for
the year then ended, and notes to the financialstatements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the Information required by the Companies Act,2013 (‘the Act’) in the
nanner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules,2015 as amended (‘Ind AS’), and other accounting principlesgenerallyaccepted in India, of the state
of affairs of the Company as at March 31,2021, its loss , total comprehensive income, changes in equity
and its cash flows for the year then ended on that date.

Basis for Opinion

We conducted our auditing accordance with the Standards on Auditing (SAs) as specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilitiesfor the Audit of the Financial Statementssection of our report. We are independent of the
~ompany in accordance with the ‘Code of Ethics’ issued by Institute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of thefinancial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinionthereon, and we do not
provide a separate opinion on these matters.
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KEY AUDIT MATTER

RESPONSE TO KEY AUDIT MATTER

Non Current Investments

(Refer Note No- 2 of the financial statements )

The company has equity investments in subsidiary
and other companies. The company carries its
investments in equity shares at fair value and in
subsidiary at cost. As at March 31, 2021, total
investments amounted to Rs. 9,665.66 thousands
and represent 56.08% of total assets.

The fair value exercise involves the use of
estimates and judgement specifically in respect of
unquoted Equity Shares of company carried at fair

Qur audit procedures included updating our
understanding of the processes employed by the
company for accounting for and valuing their
investment portfolio.

We reviewed the valuation methods used and
discussed with the management regarding the
reasonableness of the basis and assumptions
used in respect of valuation of unquoted
investments.

Our Results: As a result of performance of above
procedures we have not identified any

circumstance which may necessitate to

change the management position and disclosure
in the financial

statements |

value through Profit & Loss (FVTPL).

INFORMATION OTHER THAN FINANCIAL STATEMENTS & AUDITOR’S REPORT THEREON

The Company’s Board of Directors is responsible for the Other Information. The Other Information
comprises the information included in the Board’s Report including Annexures to Board’s Report and
Management Discussion & Analysis (but does not include the financial statements and our auditor’s
report thereon).The Other Information is expected to be made available to us after the date of this
auditors report.

Our opinion on the financial statements does not cover the Other Information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance as required under SA 720 ‘The
Auditor’s responsibilities Relating to Other Information’

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
osition, financial performance includTng other comprehensive income, changes in equity and cash flows
.8f the Company in accordance with the Ind AS and accounting principles generally accepted in India. The
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responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act, for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgement
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively or ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
orerror.

In preparing thefinancial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing theCompany’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements:-

Our objectives are to obtain reasonable assurance about whether the financialstatements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
iviisstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they couldreasonably be expected to influence the economic decisions of users taken on the
basis of these financialstatements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticismthroughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive tothose risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such contraols.

e Evaluate the abpropriateness of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by the management.

i
Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
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events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion.Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and gualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies (Auditor’s Report) Order, 2016 (the “Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of theCompanies Act,2013, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable .

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information andexplanations which to the best of our
knowledge and belief are necessary for the purpose of our audit.
\

Page 4 ui 7



Page No. MAHENDRA N. SHAH & CO.

(b) In our opinion, proper books of account as required by law have been kept by the Companyso far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive
incomeStatement of changes in Equity and theStatement of Cash Flow dealt with by this Report
are in agreement with the books of account.

(d) In our opinion, the aforesaid financialstatements comply with the Accounting Standards specified
under Section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31" March,
2021taken on record by the Board of Directors, none of the directors is disqualified as on March
31,2021from being appointed as a director in terms of Section 164(2) of the Act.

(f) In our opinion, the Company is exempted from getting an audit opinion with respect to the
adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls vide notification dated June 13, 2017.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rule, 2014, in our opinion and to the best of our
information and according to the explanations given to us :

i. The Company does not have pending litigations which would have impact on the financial
position of its financial statements

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There has'been no delay in transferring the amounts, required to be transferred to the
Investor Education and Protection Fund by the Company.

For, Mahendra N. Shah & Co,,
Chartered Accountants
ICAI Firm Registration Number: 105775W

' Eoon j-'.‘.‘.-'-/:,»" irag M. Shah
Date: 10.08.2021 b s Partner
Place: Ahmedabad Membership Number:045706

‘ UDIN : 21045706AAAAKI9679
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“ANNEXURE A”

To the Independent Auditors’ Report of even date on the Financial Statements of AMPHINA
THERAPEUTICS PRIVATE LIMITED

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirements’ of our
report of even date to the financial statements of the Company for the year ended March 31, 2021:

1, The Company does not have fixed assets, hence this clause is not applicable to the company and
hence not commented upon.

2. According to information and explanation given to us, the company does not have any inventory,
so this clause is not applicable to the company and hence not commented upon.

3 According to information and explanation given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability partnerships or other parties covered
in the Register maintained under Section 189 of the Act. Accordingly, the provisions of clause 3
(i) (a), (b) and (c) of the Order are not applicable to the Company and hence not commented
upon.

4, In our opinion and according to the information and explanations given to us, the Company has
complied with provisions of Section 186 of the Companies Act, 2013 in respect of investments
made. As explained to us, the Company has not given loans, guarantee or provided security as
provided in the Section 185 and 186 of the Companies Act, 2013.

5. According to information and explanation given to us, the Company has not accepted any
deposits from the public in accordance with the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the rules framed thereunder. Accordingly, the provisions of
clause 3(v) of the Order are not applicable to the Company and hence not commented upon.

6. According to the information and explanation given to us, provision regarding maintenance of
cost records under sub section (1) of section 148 of the Companies Act, 2013 is not applicable to
the company.

78 According to information and explanations given to us in respect of statutory dues and on the
basis of our examination of the books of account, and records :

(a) The Company has been generally regular in depositing undisputed statutory dues including
Provident Fund, Employees State Insurance, Income Tax, Goods & Service Tax, Duty of
Customs, Cess and any other material statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts payable
in respect of the above statutory dues were in arrears as at March 31, 2021 for a period of
more than six months from the date on when they become payable.

(b) According to the information and explanations given to us, there are no material dues of
Sales Tax, Service Tax, Goods & Service Tax and Customs Duty which have not been
deposited with the appropriate authorities on account of any dispute.

e T
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According to the information and explanations given by the management,the Company has not
defaulted in repayment of loan or borrowing to financial institution, bank, government or dues to
debenture holders.

According to the information and explanations given by the management, the company has not
raised moneys by way of initial public offer or further public offer including debt instrumentsand
the term loans during the year.Accordingly, the provisions of clause 3(ix) of the Order are not
applicable to the Company.

According to the information and explanations given by the management, we report that no fraud
by the Company or no fraud on the company by its officers or employees of the Company has
been noticed or reported during the year.

According to the information and explanations given to us, the managerial remuneration has
been paid or provided in accordance with the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Companies Act.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of
the Order are not applicable to the Company and hence not commented upon.

In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies.Act, 2013 and the details have been disclosed in the Financial Statements as
required by the applicable Indian accounting standards.

The Company has made private placement of shares during the year. The company has complied
with provision of section 42 of the Companies Act, 2013 and amount raised has been used for the
purpose for which it was raised.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him.
Accordingly, the provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

In our opinion, the company is not required to be registered under section 45 A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For, Mahendra N. Shah & Co.,
Chartered Accountants
T ICAI Firm Registration Number: 105775W

Chirag M. Shah

Date: 10.08.2021 Partner
Place: Ahmedabad ¢ Membership Number:045706

UDIN : 21045706AAAAKI9679
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NOTE 1
SIGNIFICANT ACCOUNTING POLICIES

(1) Basis of Preparation of Financial Statements:

i) Statement of Compliance with Ind-AS

These financial statements have been prepared in accordance with the Indian
Accounting Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of
Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with
of the Companies (Indian Accounting Standards) Rules, 2015 as amended and other
relevant provisions of the Act.

These financial statements for the year ended 31st March, 2021 are the first financial
statements with comparatives, prepared under Ind AS. For all previous periods including
the year ended 31st March, 2020, the Company had prepared its financial statements in
accordance with the accounting standards notified under companies (Accounting
Standard) Rule, 2006 (as amended) and other relevant provisions of the Act (hereinafter
referred to as ‘Previous GAAP’) used for its statutory reporting requirement in India.

The accounting policies are applied consistently to all the periods presented in the
financial statements, including the preparation of the opening Ind AS Balance Sheet as
at 1st April, 2019 being the date of transition to Ind AS not presented since the company
incorporate on dated 24" February,2020.

The financial statements for the year ended March 31, 2021 were approved for issue by
Company’s Board of Directors on August 10, 2021.

ii) Basis of Preparation and presentation

The financial statements have been prepared and presented on the going concern
basis and at historical cost basis considering the applicable provisions of Companies
Act 2013, except for the following items that have been measured at fair value as
required by relevant IND AS.

Fair Value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date.

a)Certain financial assets/liabilities measured at fair value (refer accounting policy
regarding financial instruments) and

b)Any other item as specifically stated in the accounting policy.

Amphina Therapeutics Private Limited Page 1 of 17
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(iii) Functional and Presentation Currency

The financial statements are presented in Indian Rupees, which is the functional
currency of the Company and the currency of the primary economic environment in
which the Company operates.

(iv)Classification of Assets and Liabilities as Current and Non-Current

All assets and liabilities are classified as current or non-current as per the Company’s
normal operating cycle, and other criteria set out in Schedule Ill of the Companies Act,
2013. Based on the nature of products and the time lag between the acquisition of
assets for processing and their realisation in cash and cash equivalents, 12 months
period has been considered by the Company as its normal operating cycle.

(v) Rounding of amounts

The financial statements are presented in INR and all values are rounded to the
nearest thousands (INR 1,000) as per the requirement of Schedule Ill, unless
otherwise stated.

Significant accounting judgement, estimates and assumptions -

The preparation of the Company’s financial statements  requires
management/Resolution Professional to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities at the date of the
financial statements. Estimates and assumptions are continuously evaluated and are
based on management’'s/Resolution Professional  experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

In particular, the Company has identified the following areas where significant
judgements, estimates and assumptions are required. Further information on each of
these areas and how they impact the various accounting policies are described below
and also in the relevant notes to the financial statements. Changes in estimates are
accounted for prospectively.

Judgements

In the process of applying the Company’s accounting policies, management/Resolution
Professional has made the following judgements, which have the most significant effect
on the amounts recognized in the financial statements.
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Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims
against the Company. By their nature, contingencies will be resolved only when one or
more uncertain future events occur or fail to occur. The assessment of the existence,
and potential quantum, of contingencies inherently involves the exercise of significant
judgments and the use of estimates regarding the outcome of future events.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation

uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. Existing circumstances and assumptions about future
developments, however, may change due to market change or circumstances arising
beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.

(a) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that
an asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable
amount. An asset’s recoverable amount is the higher of an asset’s or CGU'’s fair
value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate
valuation model is used.

(b) Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the

balance sheet cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including the DCF model.
The inputs to these models are taken from observable markets where possible,
but where this is not feasible, a degree of judgment is required in establishing
fair values. Judgments include considerations of inputs such as liquidity risk,
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credit risk and volatility. Changes in assumptions about these factors could affect
the reported fair value of financial instruments.

(c) Impairment of financial assets
The impairment provisions for financial assets are based on assumptions about

risk of default and expected loss rates. The Company uses judgments in making
these assumptions and selecting the inputs to the impairment calculation, based
on Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.

(d) Property, Plant and Equipment (PPE)

Useful lives and residual values of Property, plant and equipment represent a
material portion of the Company’s asset base. The periodic charge of
depreciation is derived after estimating useful life of an asset and expected
residual value at the end of its useful life. The useful lives and residual values of
assets are estimated by the management at the time the asset is acquired and
reviewed periodically, including at each financial year end. The lives are based on
various external and internal factors including historical experience, relative
efficiency and operating costs and change in technology.

(e) Income taxes
The Company’s tax jurisdiction is India. Significant judgments are involved in
determining the provision for income taxes including amounts to be recovered
or paid for uncertain tax positions. Management judgment is required to
determine the amount of deferred tax assets that can be recognised, based upon
the likely timing and the level of future taxable profits.

(f) Defined benefit obligations
Defined benefit obligations are measured at fair value for financial reporting
purposes. Fair value determined by actuary is based on actuarial assumptions.
Management judgement is required to determine such actuarial assumptions.
Such assumptions are reviewed annually using the best information available
with the Management.

(g) Contingencies
In the normal course of business, contingent liabilities may arise from litigation
and other claims against the Company. Potential liabilities that are possible but
not probable or are very difficult to quantify reliably are treated as contingent
liabilities. Such liabilities are disclosed in the notes but are not recognised.
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(3)

Property, Plant & Equipment:

Property, plant and equipment are are stated at cost, net of recoverable taxes, less
depreciation and impairment losses, if any. Such cost includes purchase price,
borrowing cost and other cost directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and maintenance are charged to
the Statement of Profit and Loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation is provided on a Straight Line Method over the estimated useful lives of
assets.

The Company depreciates its property, plant and equipment over the useful life in the
manner prescribed in Schedule Il to the Act, and management believe that useful life of
assets are same as those prescribed in Schedule Il to the Act.

Depreciation on property, plant and equipment added/disposed off during the period is
provided on pro-rata basis with reference to the date of addition/disposal.

The assets residual values, useful lives and methods of depreciation are reviewed at
each financial year end and adjusted prospectively, if appropriate.

De-recognised upon disposal

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognized in Statement of Profit and Loss

Any gains or losses arising from de-recognition of a property, plant and equipment is
measured as the difference between the net disposal proceeds and the carrying amount
of the asset and is recognized in Statement of Profit and Loss when asset is
derecognised.
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(4)

(5)

(6)

Treatment of expenditure during construction period

Expenditure, net of income earned, during construction (including financing cost related
to borrowed funds for construction or acquisition of qualifying PPE) period is included
under capital work-in-progress, and the same is allocated to the respective PPE on the
completion of construction. Advances given towards acquisition or construction of PPE
outstanding at each reporting date are disclosed as Capital Advances under “Other Non-
Current assets”.

Intangible Assets
Intangible assets with finite useful lives that are acquired separately are carried at cost

less accumulated amortisation and accumulated impairment losses, if any. Amortisation
is recognised on a straight-line basis over their estimated useful life of the asset. The
estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis. ;

Inventories:

Raw materials and packing materials are valued at lower of cost and net realisable value
after providing for obsolescence, if any. However, these items are considered to be
realisable at cost if the finished products, in which they will be used, are expected to
be sold at or above cost.

Work-in-process, stores, spares and consumables are valued at cost. Stock-in-trade and
finished goods arevalued at lower of cost and net realisable value.

Finished goods and work-in-process include costs of raw material, labour, conversion
costs and other costs incurred in bringing the inventories to their present location and
condition.

Cost of inventories is computed on weighted moving average basis.

Fair Value Measurement
The Company measures financial instruments, such as investments (other than equity

investments in Subsidiaries, Joint Ventures and Associates) and derivatives at fair values
at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The
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fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either.

Y

In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

Level 1- Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable.

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period.
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(7) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

a) Financial assets
(i) Initial recognition and measurement.
All financial assets are recognised initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial assets.

(ii) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four
categories:

e Financial assets at amortised cost

e Financial assets at fair value through other comprehensive income
(FVTOCI)

e Financial assets at fair value through profit or loss (FVTPL)

e Equity instruments measured at fair value through other comprehensive
income (FVTOCI)

¢ Financial assets at amortised cost :

Financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method if these financial assets are held within a
business whose objective is to hold these assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The EIR amortisation is included in other income
in the statement of profit and loss. This category generally applies to trade and
other receivables.

e Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets are measured at fair value through other comprehensive
income if these financial assets are held within a business whose objective is
achieved by both collecting contractual cash flows on specified dates that are
solely payments of principal and interest on the principal amount outstanding
and selling financial assets.
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Fair value movements are recognized in the other comprehensive income (oci).
However, interest income, impairment losses & reversals and foreign exchange
gain or loss are recognised in the statement of profit and loss.

e Financial assets at fair value through profit or loss (FVTPL)
Any financial asset, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.Financial assets included
within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.

e Equity instruments:
All equity investments in scope of Ind-AS 109 are measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present
in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

¢ Investment in subsidiary:
Investment in subsidiary is measured at cost as per Ind AS 27- Separate
Financial Statements. '

(iii) De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group
of similar financial assets) is primarily derecognised (i.e. removed from the
Company's balance sheet) when the rights to receive cash flows from the asset
have expired, or the Company has transferred its rights to receive cash flows from
the asset.

(iv) Reclassification of Financial assets

The Company determines classification of financial assets and liabilities on initial
recognition. After initial recognition, no reclassification is made for financial assets
which are equity instruments and financial liabilities. For financial assets which are
debt instruments, a reclassification is made only if there is a change in the
business model for managing those assets.

(v) Impairment of financial assets
In accordance with Ind-AS 109 Financial instruments, the Company applies
expected credit loss (ECL) model for the financial assets which are not fair valued
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through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL.

For recognition of impairment loss on other financial assets, ECL is measured at an
amount equal to the 12 month ECL, unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default
events over the expected life of a financial instrument. The 12-month ECL is a
portion of the lifetime ECL which results from default events on a financial
instrument that are possible within 12 months after the reporting date.

b) Financial Liabilities

(i) Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit or loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and
borrowings.

(ii) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as
described below:

e Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. Gains or losses on liabilities held for trading are
recognised in the statement of profit and loss.

e Loans and Borrowings
After initial recognition, interest-bearing borrowings are subsequently measured

at amortised cost using the EIR method. Gains and losses are recognised in profit
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or loss when the liabilities are derecognised as well as through the
EIRamortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss. This
category generally applies to borrowings

(iii) De-recognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification
is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in
the statement of profit and loss.

c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

(8) Revenue recognition

Sale of goods and rendering of services:-

Revenue is recognized when it is probable that economic benefits associated
with a transaction flows to the Company in the ordinary course of its activities
and the amount of revenue can be measured reliably. Revenue is measured at
the fair value of the consideration received or receivable, net of returns, trade
discounts, chargebacks and volume rebates allowed by the Company. Accrual for
sales returns, chargebacks and other allowances are provided at the point of sale
based upon past experience. Adjustments to such returns, chargebacks and
other allowances are made as new information becomes available. Revenue
includes only the gross inflows of economicbenefits, including excise duty,
received and receivable by the Company, on its own account. Amounts collected
on behalf of third parties such as sales tax and value added tax are excluded from
revenue.
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Profit sharing revenues are generally recognized under the terms of a license and
supply agreement in the period such amounts can be reliability measured and
collectability is reasonably assured.

Revenue resulting from the achievement of milestone events stipulated in
agreements is recognized when the milestone is achieved. Milestones are based
upon the occurrence of a substantive element specified in the contract or as a
measure of substantive progress towards completion under the contract.

Other Operating revenue is recognised on accrual basis.

Revenue from sale of goods is recognized when the following conditions are
satisfied:

e The Company has transferred the significant risks and rewards of ownership of
the goods to the buyer;

e The Company retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over goods sold;

e The amount of revenue can be measured reliably;

e It is probable that the economic benefits associated with the transaction will flow
to the Company;

e The costs incurred or to be incurred in respect of the transaction can be
measured reliably

Interest income :-

Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the
principle outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial recognition.

Dividends :-

Dividend income from investments is recognised when the right to receive payment
has been established, provided that it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably.

(9) Foreign Currency Transactions:
The financial statements are presented in Indian rupee (INR), which is Company’s
functional and presentation currency.
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Transactions in foreign currencies are recorded at the exchange rate prevailing on
the date of transaction. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency closing rates of exchange at the
reporting date.

Exchange differences arising on settlement or translation of monetary items are
recognised in Statement of Profit and Loss except to the extent of exchange
differences which are regarded as an adjustment to interest costs on foreign
currency borrowings that are directly attributable to the acquisition or construction
of qualifying assets which are capitalized as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign
currency are recorded using the exchange rates at the date of the transaction.

In case of forward contracts, the gain / loss on contracts are treated as periodical
expense or revenue. Any profit or loss arising on the cancellation or renewal of a
forward exchange contract is recognized as income or expense for the year, except
in case of a forward exchange contract relating to liabilities incurred for acquiring
fixed assets from outside India, in which case, such profit or loss is adjusted in the
cost of fixed assets.

Exchange difference is calculated as the difference between the foreign currency
amount of the contract translated at the exchange rate at the reporting date, or the
settlement date where the transaction is settled during the reporting period, and
the corresponding foreign currency amount translated at the later of the date of
inception of the forward exchange contract and the last reporting date. Such
exchange differences are recognized in the statement of profit and loss in the
reporting period in which the exchange rates change.

(10) Income tax
The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses.

Deferred income tax is provided in full, using the liability method on temporary
differences arising between the tax bases of assets and liabilities and their carrying
amount in the financial statement. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are excepted to apply when the related deferred income tax
assets is realised or the deferred income tax liability is settled.
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Deferred tax assets are recognised for all deductible temporary differences and
unused tax losses, only if, it is probable that future taxable amounts will be available
to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right
to offset current tax assets and liabilities and when the deferred tax balances relate
to the same taxation authority. Current tax assets and tax liabilities are off set
where the Company has a legally enforceable right to offset and intends either to
settle on a net basis, or to realize the asset and settle the liability simultaneously.

Current and deferred tax is recognised in the Statement of Profit and Loss, except to
the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to
the extent there is convincing evidence that the Company will pay normal income
tax during the specified period. Such asset is reviewed at each Balance Sheet date
and the carrying amount of the MAT credit asset is written down to the extent there
is no longer a convincing evidence to the effect that the Company will pay normal
income tax during the specified period.

(11) Provisions and contingent liabilities
Provisions are recognised when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will
be required to settle the obligation and the amount can be reliably estimated.
Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of the reporting
period. The discount rate used to determine the present value is a pre tax rate that
reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.

Contingent Liabilities are disclosed in respect of possible obligations that arise from
past events but their existence will be confirmed by the occurrence or non
occurrence of one or more uncertain future events not wholly within the control of
the Company or where any present obligation cannot be measured in terms of
future outflow of resources or where a reliable estimate of the obligation cannot be
made.
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(12) Employee benefits
All employee benefits payable wholly within 12 months of rendering services are

classified as short term benefits. Post-Employment and other employee benefits are
recognised as an expense at the present value of the amount payable determined
using actuarial valuation technique. Actuarial gain and loss in respect of post-
employment and other long term benefits charged to the statement of other
comprehensive income.

(13) Borrowing costs
Borrowing cost includes interest expense, amortisation of discounts, ancillary costs

incurred in connection with borrowing of funds and exchange difference, arising
from foreign currency borrowings, to the extent they are regarded as an adjustment
to the interest cost.

Borrowing costs that are attributable to the acquisition or construction or
production of a qualifying asset are capitalised as part of the cost of such asset till
such time the asset is ready for its intended use. A qualifying asset is an asset that
necessarily takes a substantial period of time to get ready for its intended use. All
other borrowing costs are recognised as an expense in the period in which they are
incurred.

Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation. All other borrowing costs are recognised in the Statement
of Profit and Loss in the period in which they are incurred.

(14) Earnings Per Share
Basic earnings per share
Basic earnings per share is calculated by dividing:
e the profit attributable to owners of the Company
e average number of equity shares outstanding during the financial year, adjusted
for bonus elements in equity shares issued during the year and excluding
treasury shares.

Diluted earnings per hare
Diluted earnings per share adjusts the figures used in the determination of basic
earnings per share to take into account:
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e the after income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and

e the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

(15) Impairment of Assets
An asset is treated as impaired when the carrying cost of asset exceeds its
recoverable Value. An impairment loss is charged to the statement of Profit and
Loss in the year in which an asset is identified as impaired. The impairment loss
recognized in earlier accounting period is reversed if there has been a change in the
estimate of recoverable amount.

(16) Leases
At inception of a contract, the Company assesses whether a contract is, or contains,

a lease. A contract is, or contains, a lease if the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration.

The Company recognises a right-of-use asset and a lease liability at the lease
commencement date except for leases with a term of twelve months or less (short-
term leases) and low value leases. For these short-term and low value leases, the
lease are recognized payments associated with these leases as an expense in the
Statement of Profit and Loss on a straight-line basis over the lease term.

Lease term is a non-cancellable period together with periods covered by an option
to extend the lease if the Company is reasonably certain to exercise that option;
and periods covered by an option to terminate the lease if the Company is
reasonably certain not to exercise that option.

The right-of-use asset is initially measured at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or
the site on which it is located, less any lease incentives received. The right-of-use
asset is subsequently amortised using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers
ownership of the underlying asset to the Company by the end of the lease term or
the cost of the right of-use asset reflects that the Company will exercise a purchase
option. In that case the right-of-use asset will be amortised over the useful life of
the underlying asset. In addition, the right-of-use asset is periodically reduced by
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impairment losses, if any, and adjusted for certain remeasurements of the lease
liability.

The lease liability is initially measured at the present value of the lease payments to
be paid over the lease term at the commencement date, discounted using the
interest rate implicit in the lease or, if that rate cannot be readily determined, the
Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate. Subsequently, the lease liability is
measured at amortised cost using the effective interest method

As a Lessor:

Lease income from operating leases where the Company is a lessor is recognised in
other income on straight-line basis over the lease term unless the receipts are
structured to increase in line with expected general inflation to compensate for the
expected inflationary cost increases. The respective leased assets are included in
the balance sheet based on their nature.

Deposits provided to Lessor:

The Company is generally required to pay refundable security deposits in order to
obtain property leases from various lessors.

Such security deposits are financial assets and are recorded at fair value on initial
recognition. The difference between the initial fair value and the refundable
amount of deposit is recognised as lease prepayments. The initial fair value is
estimated as the present value of the refundable amount of security deposit,
discounted using the market interest rates for similar instruments.

Subsequent to initial recognition, the security deposit is measured at amortised
cost using the effective interest method with carrying amount increased over the
lease period up to the refundable amount. The amount of increase in the carrying
amount of deposit is recognised as interest income. The lease repayment is
amortised on straight-line basis over the lease term as lease rentals expense.

(17)  Standards issued but not yet effective

There is no such notification which would have been applicable from April 1, 2021.
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Amphina Therapeutics Private Limited

Balance Sheet as at March 31, 2021
(Rs. In Thousands)

Particulars Notes | Asat31st March, 2021 | As at 31st March, 2020

| |ASSETS
1) |Non-current Assets
(a) Property, Plant and Equipment - -
(b} Capital work-in-progress = #
(c) Intangible assets =
(d) Intangible assets under development -
(e} Financial Assets
(i) Investments 2 9,665.66 -
(ii) Loans . =
(iii} Other Financial Assets
(f) Deferred Tax Assets (Net) - -
(g) Other non-current assets » &

Total Non-current Assets 9,665.66 -

2

Current Assets
(a) Inventories F &
(b} Financial Assets
(i) Investments . -
(ii) Trade receivables 7
(iii) Cash and cash equivalents 3 64.65 100.00

(iv) Bank balances other than (iii) above 4 7,500.00
{v) Loans - -
(iv) Other Financial Assets = =
(c) Other current assets s 5.40 -
Total Current Assets 7,570.05 100.00
TOTAL ASSETS 17,235.71 100.00

Il |[EQUITY AND LIABILITIES

1) |Equity
(a) Equity Share capital 6 6,000.01 100.00
{b) Other Equity 7 10,944.17 :
Total Equity 16,944.18 100.00
2) [UABILITIES
Non-current Liabilities

|a) Financial Liabilities
(i) Borrowings -
(il}) Trade payables E -
(iii) Other financial liabilities - -
(b) Provisions - -
(c) Deferred tax liabilities (Net) -
{d) Other non-current liabilities - -

Total Non-current Liabilities - -

Current Liabilities
(a) Financial Liabilities

(i) Borrowings -
(if) Trade payables 8 33.15 -
(i) Other financial liabilities 9 245.00 w
(b) Other current liabilities 10 9.39 -
(¢) Provisions - -
Total Current Liabilities 291,54 -
TOTAL EQUITY AND LIABILITIES 17,235.71 100.00

Significant Accounting Policies and

1-17
Notes to the Financial Stat ts
As per our report of even date attached. For and on behalf of the Board of Directors
For, Mahendra N. Shah & Co. Amphina Therapeutics Private Limited

Chartered Accountants
ion No. 10577

Pankaj Kum
Director
DIN 00344604 DIN 0354091,

Membership No. 045706

Place : Ahmedabad
Date: 10.08.2021

Place: Ahmedabad
Date: 10.08.2021




Amphina Therapeutics Private Limited
Statement of Profit and loss for the year ended March 31, 2021

(Rs. In Thousands)

Particulars

Notes

2020-21

2019-20

Vi

Vil
Vil

INCOME

Revenue from operations

Other income

Total Income

EXPENSES

Cost of materials consumed

Changes in inventories of finished goods, Stock-in -Trade
and work-in-progress

Excise on Sales

Employee benefits expense

Finance costs

Depreciation and amortization expense

Other expenses

Total Expenses

Profit/(loss) before exceptional items and tax
Exceptional Items

Profit/(loss) before tax (5-6)

Tax Expenses

Current Tax

Deferred Tax Provision / (Reversal)

Profit (Loss) for the year

Other Comprehensive Income

Items that will not be reclassified to profit or loss
Income tax relating to items that will not be reclassified to
profit or loss

Itemns that will be reclassified to profit or loss

Income tax relating to items that will be reclassified to
profit or loss

Total Comprehensive Income for the year

Earning per Equity Share of face value of Rs. 10 each
Basic

Diluted

11

12

13
13

29.70

526.20

555.90

(555.91)

(555.91)

(555.91)

(555.91)

(1.22)
(1.22)

Significant Accounting Policies and
Notes to the Financial Statements

1-17

As per our report of even date attached.
For, Mahendra N. Shah & Co.

Chartered Accountants

Firm Registration No. 105§ 75W

Membership No. 045706

- i

{
' ‘LL\.L;;{:.:..;,‘-...
o \ARMED BR

\

Place : Ahmedabad
Date: 10.08.2021

Narendrast
Director
DIN 00344604

Devda

Place: Ahmedabad
Date: 10.08.2021

For and on behalf of the Board of Directors
Amphina Therapeutics Private Limited
CIN U85100GJ2020PTC112901

Pankaj Ku gh
Director
DIN 03540913
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Amphina Therapeutics Private Limited

Cash Flow Statement For Year Ended March 31, 2021
(Rs. In Thousands)

Year ended March 31, 2021 Year ended March 31, 2020
Particulars
A. Cash Flow from Operating Activities
Profit\(Loss) Before Tax (555.91)
Adjustments for :
Finance Cost 25.70 o
Preliminary Written Off 249.00
Dividend Income 278.70 -
Operating Profit Before Working Capital Changes (277.21) -
Working Capital Changes
Adjustments for
(Increase)/Decrease in Other Current Assets (5.40)
Increase/ (Decrease) Trade & other payables 33.15
Increase / (Decrease) in Other Financial Liabilities (Currrent) 249.00 -
Increase / (Decrease) in Other Current Liabilities 9.39 -
286.14 -
Net Cash Flow from Operating Activities 8.93 =
B. Cash Flow from Investing Activities
Sale/Purchase of Investment (Non Current) (9,665.66) -
Net Cash Flow (used in} Investing Activities (9,665.66)
C. Cash Flow from Financing Activities
Increase/(Decrease) in Capital Including Premium 17,400.08 100.00
Availment/{Repayment) Short term borrowings (249.00)
Interest Paid (29.70) -
Net Cash Flow from / (used in) Financing Activities 17,121.39 100.00
Net increase / (decrease) in cash and cash equivalents 7,464.65 100.00
Cash and cash equivalent at the beginning of the year 100.00 -
Cash and cash equivalent at the end of the year 7,564.65 100.00
Notes to Cash Flow Statement:
1. Reconciliation of cash and cash equivalent with the Balance Sheet
Cash and cash equivalent as per balance Sheet: ( refer Note - 3 ) 64.65 100.00
Bank balances other than cash and cash equivalents above ( refer Note -4 7,500.00 -
7,564.65 100.00
2. Components of cash and cash equivalents:
Cheques on hand - 100.00
In current accounts 64.65 -
Earmaked balances with bank 7,500.00 =

7,564.65 | 100.00

4. The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in Ind AS 7 prescribed under
the Companies (Indian Accounting Standard) Rules, 2015 under the Companies Act, 2013.

3. Previous year figures have been regrouped wherever necessary, to confirm to this year's classification.

As per our report of even date attached. For and on behalf of the Board of Directors
For, Mahendra N. Shah & Co. Amphina Therapeutics Private Limited
Chartered Accountants CIN UB5100GJ2020PTC112901

Firm Registration No. 105

Narendrasinh Devda Pankaj Ku

Director Director

DIN 00344604 DIN 03540913
Place : Ahmedabad Place: Ahmedabad

Date: 10.08.2021 Date: 10.08.2021



2. Investments (Non-Current)

(Rs. in Thousands)

Py

2

PARTICULARS As at 31/03/2021 As at 31/03/2020
Units Rs. Units Rs.
Unquoted Equity instruments (Valued through profit & loss)
Unquoted, Fully Paid up
Equity Shares of § 0.2667/- each of Ansella Therapeutics Private Limited 112486 7377.56
363704 Preferred Stock of Ansella Therapeutics INC Private Limited 363704 2288.10
Total of Unquoted Equity Instruments 4,76,180 9,665.66 -
Total Non Current Investments 4,76,190 9,665.66 - -
Particulars o foar
31/03/2021 | 31/03/2020
Aggregate amount of quoted Investments - .
Market Value of quoted Investments - .
Aggregage amount of unquoted Investments 9,665.66 -




3. Cash and cash equivalents (Rs. in Thousands)
As at As at
Particula
frams 31/03/2021 | 31/03/2020
Balances with banks in current Account 64.65 -
Cheques on hand - 100.00
Total 64.65 100.00
4. Bank balances other than cash and cash equivalents above (Rs. in Thousands)
Particulars gt pat
31/03/2021 31/03/2020
Earmarked balances with banks 7,500.00 -
Total 7,500.00 -
5. Other Current Assets (Rs. in Thousands)
Particulars Asat ATt
31/03/2021 31/03/2020
Other Advances
Balance with Govt. Agencies 5.40 -
Total 5.40 -
8. Trade Payables (Current) (Rs. in Thousands)
Particulars foat iy
31/03/2021 31/03/2020
Micro, Small and Medium Enterprises - -
Others 33.15 -
Total 33.15 -
8.1 Details as required under MSMED Act are given below :
: As at As at
Particulars 31/03/2021

Principal amount remaining unpaid to any supplier as at the end
of accounting year

31/03/2020

Interest due thereon

Amount of interest paid by the Company in terms of section 16 of
the MSMED, along with the amount of the payment made to the
supplier beyond the appointed day during the accounting year

Amount of interest due and payable for the reporting period of
delay in making payment [which have been paid but beyond the
appointed day during the year] but without adding the interest
specified under the MSMED

Amount of interest accrued and remaining unpaid at the end of
the accounting year.

Amount of further interest remaining due and payable even in
succeeding years, untill such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of
disallowance as a deductivble expenditure under Section 23 of
MSMED Act.




Above disclosure has been made on the basis of information available with the company,

9.0ther Financial Liabilities

(Rs. in Thousands)

Particulars o Asat
31/03/2021 31/03/2020
Others 249.00 -
Total 249.00 -
10. Other Current liabilities (Rs. in Thousands)
Particulars Anat Asat
31/03/2021 31/03/2020
Statutory Dues 9.39 -
Total 9.39 -
11. Finance costs (Rs. in Thousands)
Particulars 2020-21 2019-20
Finance and Bank Charges 29.70 -
Total 25.70 -
12. Other expenses (Rs. in Thousands)
Particulars 2020-21 2019-20
DD Issue Charges 50.00 -
Legal, Professional and Consultancy fees 140.00 -
Priliminary Expense 249.00 -
Pre-Operative Expense 31.00
Audit Fees and Expenses 30.00 -
Other Expenses 26.20 -
Total 526.20 -
13. Earning Per Share
Earning Per share is calculated by dividing the Profit / (Loss) attributable to the Equity
Particulars 2020-21 2019-20
Profit/(Loss) for the year -555.91 -
Less: Dividend on Preference Shares
Net Profit / (Loss) attributable to Equity Shareholders 555.91
Add\Less: Extra Ordinary Items
Profit / (Loss) after taxation before Extra Ordinary Items - -
Number of shares outstanding during the Year
Number of Equity Shares for Basic EPS 10,00,000 10,000
Add : Diluted Potential Equity Shares : "
Number of Equity Shares for Diluted EPS 10,00,000 10,000
Basic Earning Per Share -1.22 -
Diluted Earning Per Share -1.22 -
Nominal Value Per Share 10 10




[ s

6.1

6.2

6.3

6.4

Share capital [Rs. in Thousands)
As at 31.03.2021 As ar31.03.2020
PARTICULARS -
Units Rs. Units Rs.
Authorised Share Capital ;
Equity Shares of Rs. 10 each 10.00.000 10,000 00 1.00.000 1,000.00
Issued & Subscribed :
Eauity Shares ot Rs 10 each 5,00.001 5.000 01 10,000 100.00
Equity Srares of Hs, 10 each, Rs.2 each partly paid up 4,99,999 1.000 00 .

Subscribed and Fully Paid Up

Equity Shares of Rs. 10 each fully paid up 5.00,001 5,000.01 10,000 100.00
Enuity Shares of Rs. 10 each, Rs. 2 sach partly paid up 499,393 1,000 00 -

Total 10,00 6,000.01 10,000 100.00
The reconciliation of the no. of shares ling is set out bielow :

As at As at
rs 5 ;
TR 31/03/2021 | 31/03/2020

Equity shares
At Beginning of the period 10,000 -
Add issued during the year 9.90.000 10,000
At End of the period 10,00, 10

Terms [ rights attached to Equity Shares

The Company has issued only ane class of equity shares having a par value of Rs. 10 per share out of which 4,98 959
equity shares are partly paid up havirig value Rs. 2 per share Each hoider of Equity Shares are entitied to one vote
pershare  The Company declares and pays dwidend m indian rupees. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders at the Annual General Meeting. except in case of interim
dividend (n the event of liguidation of the Company, the halders of equity shasos will be entitled to receive the
realsed value of the assets of the Company. remaining sfter the cayment of all pref=rential dues The diEtripunon
will be i proportion to the number of eauity shares beld by the sharcholders

Details of sharcholders holding more than 5% shares

As ot 31.03.2021 As at 31.03.2020
Units of Units of Equity
RO Okt chere iing Equity % of holding |Shares % of holding
Shares
Infinisn Biapharma Limited 500,001 50.01 9,959 99.99
Murir Shah 499,590 49.98
10,00,000 100 9,999 99.99

1. Aggregate number and class of shares allotted as fully paid up purssan: to contracts
b ¥ being ived in cash ~NIL

2 Aggregate number and class of shares sllotted as fully paid by way of Benus Shares

3 Aggregate number and class of shares bought back = NIL

4, Securities which are convartible inte Equity Shares | NIL

5. Aggregate Value of Calls uripaic by directors and officiers - NIL

Other Equity [Rs. in Thousands)
As at As at
R 31/03/2021 | 31/03/2020
Share Call Money Account 7.500.00 .
7.50000

Securities Premium

Balante 3t the beginning of the year
Add Egquity Shares ssued during the year 4,000.08
Balance at the 2nd of the Year 4.,000.08
Surplus in Statement of Profit & Loss
Batance 2t the beginning of the year . .
Add: Profit\(Lossiafter tax for the Year -555.91 -

Income Tax that will not be reclassified 1o Profit and Loss

A lefor Apps i -555.91 -

Total 10,844.17

Description of nature and purpose of each reserve $

Securities Premium Reserve: The amount received in excess of faze value of the squity shares Is recognised in
Securities Pramium Reserve. The reserve is utilised in sccordance with the specific provision of the Companies Act,
2013

Retained Earnings: Retained earnings are the prefits that the Company has earned till date, less any transters 1o
i feserve, dividends or other distrivutions paid to shareholders, R d Earnings is 2 free reserve availabla to
the Company,




14 - RELATED PARTY DISCLOSURES AS PER INDIAN ACCOUNTING STANDARD-24

(a) Related Parties and nature of relationship

Related Party Disclosures as required by Accounting Standard Ind AS 24 issued by Institute of Chartered Accountants of
India are given below:

1. The Enterprises in which Key Managerial Personnel (KMP) and their relatives have significant influence:

Infinion Biopharma Limited
Ansella Therapeutics Inc.

Holding Company

2. Key Management Personnel:

Vishal Jain
Govindsinh Chavada, MD
Narendrasinh Devda

Director
Director
Director

3. Relative of Key Managerial Personnel

(b) Transactions with related parties:

Entity under Joint Control

(Rs. in Thousands)

A Enterprises own or significantly influenced by key As at As at
management personnel or their relatives 31.03.2021 31.03.2020
1| Infinion Biopharma Limited
Loans & Advance 6,500.00 -
Loans & Advance-Payment received 4,500.00 -
Reimbursement of Expenses-payable 24900 -
2|Ansella Therapeutics Inc.
Subscription of Investments in equity shares 7,377.56 -
Subscription of Investments in preferred stock 2,28810 -
B Key Managerial Personnel and their relatives As at As at
31.03.2021 31.03.2020
1| Narendrasinh Devda
Loans & Advance 2,746.70
Loans & Advance-Payment received 2,748.70
Reimbursement of Expenses 3.30 -
Cc Outstaning payables / (receivables ) to / from Related parties and key Management persons
Sr No particulars As at As at
31.03.2021 31.03.2020
1| Infinion Biopharma Limited 249.00
2| Narendrasinh Devda -
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15.1

Financial Instruments - Fair Values & Risk Management

Accounting Classifications & Fair Value Measurements

The fair values of the financial assets and liabilities are measured at the amount at which the instrument could be exchanged in a curren
transaction between willing parties, other than in a forced or liquidation sale.

All financial instruments are initially recognized and subsequently re-measured at fair value as described below ;

1 Fair values of cash and current deposits, trade and other short term receivables, trade payables, other current liabilities, curren
loans from banks and other financial institutions approximate their carrying amounts largely due to short-term maturities of thes:
Instruments,

2 Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interes
rates and individual credit worthiness of the counterparty. Based on the evaluation, allowances are taken to account for the
expected losses of these receivables.

The company uses the following hierarchy for determining and disclasing the fair values of financial instruments by
Level 1: Quoted prices (unadjusted) in active markets {or identical assets or liabilities.
Level 2 : Inputs other than the quoted prices included within Level 1 that are observable for the assel or liability, either directly or
indirectly.

I. Figures as at March 31, 2021
{Rs. in Thausands)

Carrying Amount Fair value
Level 1 Level 2

Particulars

Financial assets at amortised cost:

Investments (Non-Current) - -

Non-Current Loans - -

Bank Deposits (Non-Current) - 5

Other Financial Assets (Non-Current) - - -
Cash and Cash Equivalents 64.65 . 64.65
Bank Balances Other than Cash and Cash Equivalents 7,500.00 - 7.500.00
Current Loans

Other Current Financial Assets - : .
TOTAL 7,564.65 - 7,564.65
Financial assets at fair value through profit or loss:

Investments (Current) . .

Investments (Non-Current) 9,665.66 9,665.66

TOTAL 9,665.66 9,665.66 -
Financial liabilities at amortised cost:

Borrowings (Non-Current) - .

Borrowings (Current) - -

Trade Payables 33.15 - 33.15
Other financial liabilities 245.00 . 249,00
TOTAL 282.15 - 282.15

Financial liabilities at fair value through profit or loss:

TOTAL . - -

Il. Figures as at March 31, 2020
(Rs. in Thousands)

Carrying Amount Fair value

Particulars Level 1 Level 2

Financial assets at amortised cost:
Investments (Non-Current)
Non-Current Loans

Bank Deposits (Non-Current) 5 X R
Other Financial Assets (Non-Current) ; :

Cash and Cash Equivalents 100.00 - 100.00




Bank Balances Other than Cash and Cash Equivalents - - -
- Current Loans 3 : B

Other Current Financial Assets % : .

TOTAL 100.00 - 100.0¢

Financial assets at fair value through profit or loss:

Investments (Current) - -

Investments (Non-Current) - - )

TOTAL 5 . .

Financial liabilities at amortised cost:

Borrowings (Non-Current) - s .

Borrawings (Current) . .

Trade Payables . s .

Other financial liabilities . . .

TOTAL B - =

Financial liabilities at fair value through profit or loss: . 7
TOTAL - : =

No financial instruments have been routed through Other Comprehensive Income and hence separate reconciliation disclosure relating




“ #16 Financial Risk Management

The company's Board of Directors has overall responsibility for the establishment and oversight of the company's risk management framework.
The company's risk management policies are established to identify and analyse the risks faced by the company, to set appropriate risk limits
and controls and to monitor risks. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the

company's activities.

16.1 Liquidity Risk

Liquidity Risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at reasonable price. The
company's treasury department is responsible for liquidity, funding as well as settlement management. In addition, processes and policies
related to such risks are overseen by senior management. Management monitors the company's net liquidity position through rolling forecast

on the basis of expected cash flows.

16.2 Market risk

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial
instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity
prices and other market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial
instruments including investments and deposits, foreign currency receivables, payables and loan borrowings.

The Company manages market risk through a treasury department, which evaluates and exercises independent control over the entire process
of market risk management. The treasury department recommends risk management objectives and policies, which are approved by Senior
Management and the Audit Committee. The activities of this department include management of cash resources, implementing hedging
strategies for foreign currency exposures, borrowing strategies, and ensuring compliance with market risk limits and policies.

a) Interest rate risk

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
In order to optimize the company's position with regards to the interest income and interest expenses and to manage the interest rate risk,
treasury performs a comprehensive corporate interest rate risk management by balancing the proportion of fixed rate and floating rate financial

instruments in it total portfolio.

The company is not exposed to significant interest rate risk as at the specified reporting date.

17 Capital management

For the purposes of the Company’s capital management, capital includes issued capital and all other equity reserves. The primary objective of
the Company’s Capital Management is to maximise shareholder value. The company manages its capital structure and makes adjustments in the
light of changes in economic environment and the requirement of the financial covenants.

The company monitors capital using gearing ratio, which is total debt divided by total capital plus debt.

As at As at
pertialars 31-03-2021 31-03-2020
Net Debt - -
Total Equity 16,944.18 100.00
Capital and net debt 16,944.18 100.00
Debt Equity Ratio - -
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